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SUBJECT: PAN AM/BRITISH AIRWAYS DISCUSSIONS ON 
BERLIN AIR MATTERS 

REF: USBERLIN 2228 

1. PAN AM REGIONAL DIRECTOR RUNNETTE PASSED ON TO 
MISSION POINTS DISCUSSED DECEMBER 5 WITH BRITISH 
AIRWAYS IN LONDON. ON BASIS OE PRESENT 
"NEGATIVE RATE OE RETURN" AND ANTICIPATED ON MILLION 
DOLLAR LOSS IN YEAR ENDING 31 MARCH 1975, BA ASSERTED 
NEED EOR TEN PERCENT EARE INCREASE ABOVE 7.9 PERCENT 
PROPOSAL NOW BEEORE CAAS. PAN AM REPS ATTEMPTED 
TO DISCURAGE EURTHER ARE INCREASE BECAUSE MARKET 
ELASTICITY WOULD RESULT IN EURTHER DECLINE IN 
PASSENGER TRAFEIC. BA TOOK POSITION THAT MARKET 
CONTAINS ZERO ELASTICITY. RUNNETTE SAID PAN AM MIGHT 
AGREE TO A SLIGHT ADDITIONAL EARE INCREASE BUT 
PREEERRED TO KEEP TOTAL PACKAGE BELOW TEN 
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RAISE" POSSIBILITY OF LOWERING FARES TO ATTRACT MORE 
CUSTOMERS AND IMPROVE LOAD FACTOR. 

2. BA ALSO PROPOSED A lOINT APPLICATION FOR 
ADDITIONAL FRG SUBSIDY ON GROUNDS THAT PRESENT 
SUBSIDY REPRESENTED DECLINING SHARE OF AIRLINE COSTS. 
SUBSIDY WOULD BE ON EXISTING PASSENGER TICKET 
BASIS. 

3. PAN AM'S NEW YORK REP SUGGESTED THAT SUMMER 
SCHEDULE MIGHT BE REORGANIZED ON BASIS OF NON-COMPETITIVE 
ROUTING IN ORDER TO SAVE CERTAIN DIRECT EXPENSES. FOR 
EXAMPLE, PAN AM MIGHT HANDLE ALL DUESSELDORF TRAFFIC 
AND BA MIGHT HANDLE ALL KOELN TRAFFIC, THUS ALLOWING 
AIRLINES TO CLOSE DOWN DUPPCATE OPERATIONSM RUNNETTE 
NOT NOW IN FAVOR THIS PROPOSAL IN VIEW OF LABOR 
PROBLEMS IT WOULD ENTAIL. 

4. PAN AM AND BA WILL MEET AGAIN ON THESE MATTERS 
DECEMBER 18-19 IN LONDON.SILIGMANN 


CONFIDENTIAL 


NNN 


Deciassified/Reieased US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: BERLIN AIR ACCESS, AIR FARES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 10 DEC 1974 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1974USBERL02249 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D740358-0395 
From: USBERLIN 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1974/newtext/t19741245/aaaabmsa.tel 

Line Count: 81 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 

Previous Handling Restrictions: n/a 

Reference: USBERLIN 2228 

Review Action: RELEASED, APPROVED 

Review Authority: CunninFX 

Review Comment: n/a 

Review Content Flags: 

Review Date: 02 MAY 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <02 MAY 2002 by elyme>; APPROVED <26 MAR 2003 by CunninFX> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: PAN AM/BRITISH AIRWAYS DISCUSSIONS ON BERLIN AIR MATTERS 
TAGS: PFOR, ETRN, WB, GE, US, UK, FR, PANAM, BRITISH AIRWAYS, (RUNNETTE) 

To: STATE BONN 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



